ESTABLISHED 1908 @ MARCH 15, 1934 


IN THIS ISSUE 





Market Loss Breaks Price 
Industry Condemns Cartel Reservations 


State Plans Omnibus Suit 


Large Companies Lease Semitropic 


May Extend Wheeler Ridge 


May Penalize Refineries 
Newport Mesa Well May Produce 


DEVOTED TO THE OIL AND NATURAL GAS INDUSTRIES 
READ THROUGHOUT THE WORLD 





CALIFORNIA OIL WORLD March 15, 194 


NEW REDUCED 
COMMODITY RATES 


The following rates are now in effect for Oil, Water or Gas Well Outfits and Supplies and all 
Commodities as may be necessary or incidental to the establishment or dismantling of Oil Wells, 
Gas Wells, Pipe Lines, Oil Refineries and Cracking and Casing Head Plants. 
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éReduction. 
TNot subject to allowances shown in Item 205-D, or as amended. 


Effective March 5, eaten” ag: authority of the Railroad Commission a the State of California, 
G.O. 80-20-1349, dated February 26, 1934 


The Pacific Freight Lines, Inc., operate on regular daily schedule all types of trucks . . . enclosed, 
open, flat and tank . . . to efficiently and economically handle freight of every character. Every 
shipment is insured from the moment it is picked up until it is delivered at the consignee’s address. 








STORE-DOOR 
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BETWEEN MORE THAN 200 CALIFORNIA CITIES 
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The Only Unvestricted Certificated Carrier to the Oil Fields 
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Washington Reservations To Cartel 
Bring Condemnation Of Industry 


By E. R. Head 


Representatives of major marketing 

ies who returned today (Wednes- 

) from San Francisco said that they 

had no statement to make following their 

conference in San Francisco early this 
week. 

There was some talk a few days ago 
of a compromise with the Attorney-Gen- 
eral on the stipulation relative ta second- 
ary companies, but a wall of silence sur- 
rounds this issue. In the meantime gaso- 
hne prices drifted lower today with 5%4c 
(ex-tax) signs more numerous, with pos- 
sibilities of still further decreases. 


Pacific Coast marketers, after weeks of 
waiting for the Washington Administra- 
tion to make up its mind, finally last 
Thursday received approval of the gaso- 
line marketing cartel—but with the usual 
string of reservations. At first glance 
these did not seem to offer serious hin- 
drance to the experiment, and legal steps 
immediately were taken in San Francisco 
to modify the 1930 consent decree to 
clear the way. 

More careful perusal of the Depart- 
ment’s restrictions presented a different 
picture—particularly as to the significance 
of the reservation requiring “secondary 
or affiliate companies of distributors to 
sell gasoline at the -identical prices and 
under the identical brands as their prin- 
cipals.” It was this reservation, perhaps 
more than any other, that inspired K. R. 
Kingsbury’s statement which appears 
elsewhere in this issue. After stressing 
the fact that the oil administrator is to 
have a representative at all meetings and 
have access to all records of the cartel, 
and that the administrator can scrap the 
program with or without notice at any 
time he deems it against the public inter- 
est, Mr. Kingsbury expresses the hope 
that the Department of Justice, in view 
of these facts, will reconsider and with- 
draw the reservations. 


In the light of later developments, 
however, the hope is thin, but the more 
conservative members of the marketing 
industry, including those at first skeptical 
of the plan, are confident that the cartel 
plan—the first on which 95% of the Coast 
industry ever agreed—will not be aban- 
doned. They feel that something will 
develop from it—possibly that in the 
event the cartel as it now stands is not 
given the opportunity to demonstrate its 
feasibility as a stabilizing influence on the 
coast, it may function as a common 
ground on which the U. S. Attorney- 
General’s Department, and major and 


marketers, yet may meet and 
some acceptable marketing pro- 


minor 
evolve 
gram. 

This delay, together with the Admin- 
istration’s dilatory action with respect to 
the cartel, has brought on another gaso- 
line price war—so far confined to South- 
ern California. However, according to 
some of the more belligerent of the in- 
dependents, who now feel that they have 
won recognition from the government, 
the fight will be carried into the majors’ 
camp by the introduction of cheap gaso- 
line in the Northwest—thus smashing the 
entire coast price structure. 

In justification of this “crusade,” lead- 
ers of this group charge that Richfield 
Oil Co.—later joined by Shell Oil Co., 
through affiliated companies, Rocket and 
Guardian—had “placed in the hands of 
irresponsible marketers” their gasoline 
products and had permitted these affili- 
ate companies to wreck the market. 
Their objective, it was asserted, was gal- 
lonage rather than profits, and they had, 
through unethical tactics, precipitated the 
present price-war which had been brew- 
ing since Rocket gasoline first appeared 
on the market late last Fall. 

Furthermore, these leaders asserted 
that the objectionable restriction on sec- 
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ondary companies tied to the Department 
of Justice consent to the cartel, was the 
direct outcome of a protest forwarded by 
independent operators last summer to 
Washington and later joined in by major 
companies then without so-called “back- 
door” outlets. The purport of this pro- 
test was to have the administration take 
steps to divorce these secondary com- 
panies from their major “protectors.” 
Both Richfield and Shell were said to 
have joined in this protest which brought 
no results. Hence, the Richfield decision 
to battle for its rights by the introduc- 
tion of Rocket, as its affiliate, with Shell 
Oil following later with Guardian. 

The restrictions as summarized include: 

1. That the practice of permitting 
subsidiary or “backdoor” companies of 
distributors to sell gasoline at a different 
price from that of the parent company, 
shall cease. 


2. That producers and others who 
may subsequently come into the business 
shall have a non-discriminatory access to 
supplies of gasoline and oil and a right 
to bid for them at fair prices. 

3. That the consent decree of 1930 
shall not be dismissed. 

4. That the Government shall main- 
tain the right to go into court at any 
time that it is satisfied that monopolistic 
practices have developed. 

5. That defendants to the decree shall, 
upon notice from the attorney general, 
file any necessary statements so that 
there shall exist public records of how 
the arrangements are progressing. 


Refiners Drawing Too Much Crude 
From Storage May Be Penalized 


While the national marketing and pur- 
chasing program approved by the Oil 
Administrator is getting under way, re- 
ports from the Eastern front emphasize 
the necessity for a tighter surveillance on 
crude withdrawals from storage, and runs 
through refineries, if hoped-for stabiliza- 
tion of the industry is to be realized. 

These reports indicate that a proposal 
has been made whereby those refiners 
who exceeded their percentage allotments 
of crude runs through refineries during 
January and February will be penalized 
by having their resulting excessive stocks 
of gasoline impounded and released in 
the future only to fill in balances, when 
and if their runs through stills are re- 
duced below their allotted amounts. 

It is estimated that an average of 
about 250,000 bbls. of crude daily, in ex- 
cess of that produced, was run through 
refineries in February. Of that amount, 
40,000 to 50,000 bbls. represeneed legiti- 
mate withdrawals from storage, while the 
rest represented illegal withdrawals. 


If the proposed impounding action is 
taken, it is estimated it will remove be- 
tween 4,000,000 and 6,000,000 bbls. of 
motor fuel stocks from the market, which 
would reduce the present stocks to about 
51,000,000 bbls. A. P. I. reported total 
motor fuel stocks amounting to 55,976,- 
000 bbls. as of Feb. 24, of which 5,000,- 
000 represented the February increase. 
Impounding of this gasoline would clear 
the way for more effective stabilization 
of the gasoline market under the pool- 
ing agreement, provided a sufficient per- 
centage of the industry agrees to sup- 
port the program. “Hot oil” production 
in East Texas continues to be a serious 
problem, with an estimated amount of 
40,000 bbls. daily from that district to be 
taken into consideration. This is suffi- 
cient to prove an unwelcome barrier to 
the proposed stabilization plan, but an- 
other “out” has been suggested if it de- 
velops that this “hot oil” cannot be curb- 
ed—that is, to reduce the Texas allow- 
able enough to absorb it. 
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Two Membership Classes For 
Valley Operators Association 


Two classes of members will be pro- 
vided for in the by-laws of the San Joa- 
quin Valley Oil Operators Association, 
according to the plans outlined at the or- 
ganization meeting held last Thursday 
evening at El Tejon Hotel, Bakersfield. 
Originally, active members were to be ac- 
cepted, according to the articles of in- 
corporation, and their qualifications set 
forth in the by-laws were that they must 
be operators, land owners or royalty 
holders. The new plan will establish as- 
sociate memberships to be open to others, 
particularly such as stockholders, em- 
ployees, and others indirectly interested. 
Nominal fees, probably $1 a year, will be 
exacted for associate membership, which 
will carry no voting rights. Large mem- 
bership as a basis for more effective leg- 
islative work was urged as the strongest 
reason for associate memberships. 

Another meeting of all operators in the 
valley will be called in the near future to 
complete the organization and launch the 
Association’s active campaign for the in- 
terests of the San Joaquin Valley oil 
fields. At that time, attendance is antici- 
pated equal to that at the first meeting 
where 75 representatives of 91 companies 
out of 250 in the valley appeared. 

Articles of incorporation give the Asso- 
ciation, in addition to the usual rights of 
acquiring property necessary to carry on 
its business, the power to do all things 
necessary and proper to accomplish its 
ends either alone or in cooperation with 
other corporations or associations. How- 
ever, there is no pecuniary profit sought. 
Objects of the Association are declared 
to be: 

“The cultivation of a better under- 
standing among the members of this as- 
sociation relative to the economic, politi- 
cal, financial and governmental problems 
of the oil industry of the San Joaquin 








H. B. Revives 


Revival of the East Side at Hunting- 
ton Beach is forecast by the lease to the 
Hamilton Oil Co., or a group of its back- 
ers, of the Newlands property; by the 
leasing of the Mills lands by Superior 
Oil Co. and by an offer just submitted 
to the City Council by Wm. Loftus of 
the Graham & Loftus Oil Co. to lease 
the city dump of 2% acres close to the 
ocean. One-sixth royalty is offered, the 
first well to be started within 90 days 
after an adjoining producing well may 
be completed. The first well will be re- 
quired to go 7000 ft. if necessary. The 
land is surrounded by the Superior’s Mills 
lease. 

In the townlot area W. E. McCaslin 
is still at work on his 8300-ft. test. He 
has succeeded in cleaning the hole. 





Mohawk Lays Pipe Line 


Mohawk Petroleum is building a pipe 
line to connect its Mountain View wells 
with its refinery at Fruitvale, to which 


Valley, primarily, as the same apply and 
appertain to oil producers, oil land own- 
ers and oil royalty owners; to provide an 
opportunity for better education among 
the members of this association for the 
purpose and with the view of maintaining 
and protecting the interests of the mem- 
bers of this association; to use legitimate 
united efforts to lawfully combat all 
forces that may work against the best 
interests of the oil producers, oil land 
owners and oil royalty owners in the 
San Joaquin Valley and in _ general 
through such understanding, education 
and organized effort to stimulate the oil 
producing industry in California, and par- 
ticularly in the San Joaquin Valley.” 
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Spencer-Dickey Active 


Spencer-Dickey Oil Co., a Partnership 
of two geologists formerly in major gj 
company service, has added to its hola 
ings the Nevada County Oil Co’s 
acre lease on part of the swl4sel se 
30, 28-28, in the heart of the old Ken 
River field. There are about 30 ancien 
shallow wells. Spencer-Dickey’s Other 
properties comprise the old Revenue leay 
of 40 acres in the e% sec. 4, 28-28, of 
Kern River. Wells are undergoing som, 
rehabilitation. 





Cole & Jerry Return to Oil 


Gold mining may be all right but Co 
Whittier and Jerry Kent prefer the jj 
game in which they are thoroughly g 
home. They have sold their mine jp 
Trinity County to a group of oil me 
who want to hunt gold on the side, 


Loss Of Outside Markets Brings On 


Present Break In Home Gasoline Price 


February offshore shipments totaled 
5,459,228 bbls. against 3,891,637 the same 
month last year, an increase of 1,567,- 
591 bbls. or 40%. January-February 
combined shipments totaled 11,155,274 
bbls. against 9,743,201 for the same period 
last year, increase 1,412,073 bbls., or 
14.5%. This year’s shipments, however, 
showed increase only in intercoastal and 
Pacific foreign trade and the greater part 
was in fuel oil. February shipments of 
fuel to the Atlantic Coast totaled 1,800,- 
415 bbls. which equalled four times the 
same shipments during February, 1933, 
plus 136,171 bbls. Pacific foreign ship- 
ments of fuel oil during February came 
to 1,425,283 bbls., an increase of 61.8% 
over the same month last year. 

The most significant feature of the fig- 
ures appears as the fact that the demand 
for California gasoline outside of Pacific 
Coast home territory has fallen off sud- 
denly at exactly the time that price wars 
have broken loose and torn down the 


domestic price structure. Here are gaso. 
line shipments for the first two months 
of 1934 and 1933 compared: Pacific For. 
eign—1934, 1,210,997 bbls., last year 1- 
425,440; Atlantic Foreign—1934 none, last 
year 415,326 bbls.; intercoastal—1934 
739,086 bbls., last year 1,328,429; total— 
1934 1,950,083 bbls., last 3,169,195. 

Calling direct attention to the disturb- 
ed condition of Pacific Coast gasoline 
markets Rush M. Blodget, general man- 
ager of the Oil Producers Sales Agency, 
whose monthly figures are the basis of 
the above, notes in an interview that At- 
lantic Foreign shipments of gasoline have 
entirely ceased this year and both Paci- 
fic and intercoastal trade declined, the 
later from 22,516 bbls. daily during Janv- 
ary-February 1933 to 12,527 this year, 
Despite the increase in Pacific foreign 
shipments of fuel, crude and “all other’ 
oil the total for the first two months of 
1934 came to only 101,771 bbls. as com- 
pared with 97,586 last year. 





OFFSHORE TANKER SHIPMENTS FROM PACIFIC COAST TERRITORY 


(All data in barrels) 


Pacific 
Foreign 


Atlantic 
Foreign 


Inter- 
Coastal 


Pacific 
Foreign 
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Coasta! 


Atlantic 


Total Foreign 





February, 1934* 





February, 1933 





,046 267 ,873 
8.578 9,567 
+952 
1,462 


1283 71,795 1,800,415 3, 
90 564 64/301 


50 ,903 2, ’ 
,633 83,189 224 ,042 
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8, 97 8,001 19.6 ’ 
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January-February, Inc., 1934* 





731, .522 132,839 
26,1 18 ,412 4,744 
880 -523 77 ,162 

31, .197 ’ 
297, .459 5,322 
117, 1,445 190 
61,800 


548, ,196 
2,207 
277 ,123 
9,897 


677.955 1,326,316 
24,213 47 ,360 
782 ,685 
27 ,953 
416.083 1.39 1842 
247 ,798 480. 


1,341'814 3,891; 
47/922 ~ ‘138, 


114 
194, 1,168 


January-February, Inc., 1933 





,997 ,086 1,950, 
12,527 33, 
1,654, 


0,525 
,018 

6 , 966 
,765 
7,658 
.733 

6 ,622 
004 ,513 
771 





415 ,326 
,039 
169 ,862 
,879 
133 .087 
2,256 
61 800 
780 ,075 
13 ,222 


3,169, 
1,715,585 

29 '078 
3,624, 
1,233 1687 


20, 
9,74 
165. 





ip 
1586 


All data except February, 1934, are from U. 8S. Bureau of Mines. 


*Final figures for February, 1934, are not available: however, it is believed that the given amounts will closely approx 
mate the final data. Total offshore tanker shipments for January, 1934, amounted to 5,696,046 bblis., which figure 
is 3.17% or 174,879 bbls. more than the preliminary data previously given. 

Offshore tanker shipments, or exports, are defined as shipments to points outside the Pacific Coast territory. 

Package and rail shipments from Pacific Coast territory to the above geographical areas (normally 3000-5000 B/D) are 
added to total offshore tanker shipments to determine total offshore shipments. 

Note:—Total offshore shipments 1926-30, inc., 240,000 B/D: for 1931-33, inc , 162,000 B/D. 


it has been moving its entire output by 
trucks. Mohawk is the one self-contained 
unit producing at Mountain View which 
enables it to dispose of all production 
and to operate its wells wide open re- 
gardless of all proration restrictions. 
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AP.I. Division Of Production 
Forms Los Angeles Basin Chapter 


Twenty-six oil companies, supply and 
service companies, and individual opera- 
tors are represented among the officers 
and advisory committee of the Los An- 
geles Basin Chapter of the Division of 
Production of the American Petroleum 
Institute. The chapter was organized 
at a meeting presided over by Bruce 
Barkis of the Rio Grande Oil Co., at the 
recreation hall of the Shell Oil Co. at 
Signal Hill. ; 

William L. Bagby, Shell Oil Co., Long 
Beach, is chairman, with R. R. Garrison, 
Macaroo Oil Co., Huntington Beach, vice 
chairman, and D. D. Dunlap, Los An- 
geles, secretary-treasurer. Members of 
the advisory committee are: 


John Alford, Alford Sales & Service 
Co, Long Beach; Neal H. Anderson, 
Torrance; John Augsberger, A. N. Mac- 
rate, Long Beach; E. S. Bailes, Han- 
cock Oil Co., Long Beach; Sid Barton, 
Pacific Oil Well Cementing Corp., Long 
Beach; H. F. Boggs, Richfield Oil Co., 
Long Beach; Henry Brett, Union Oil 
Co, of Calif., Santa Fe Springs; Charles 
Brewster, Standard Oil Co., Whittier; 
R. R. Bush, R. R. Bush Oil Co., Long 
Beach; Frank Champion, Byron Jack- 
son Co., Los Angeles; H. John Eastman, 
Long Beach; Rufus Fadler, D. D. Dun- 
lap, Long Beach; L. E. Gollum, Dabney- 
Johnston Oil Co., Long Beach; Clarence 


Labor Board Plans - 
New Drastic Steps” 


According to the Long Beach Labor 
News, Harvey Fremming has wired 
from Washington that the labor board 
plans “drastic steps’ to force companies 
into line in the matter of collective bar- 
gaining and that notice has been served 
upon Standard of California to cease try- 
ing to form a company union, Standard 
has already stated that this movement 
is one started and being carried on en- 
tirely by a group of employees on their 
own initiative. 

Fremming said that he would not at- 
tend the Shell wage conference this year, 
but would recommend restoration of the 
1929 wage scale. Shell’s Los Angeles 
ofices could not say when the confer- 
ence would be held, but pointed out that 
wages are now on a high hourly basis, 
even though hours have been cut since 
1929 by direct Federal order. 


Oklahoma City dispatches say that or- 
ganization of oil workers has reached the 
point of a sudden strike unless higher 
pay be granted. The plans are said to 
call first for a 48-hour shut-down, then 
for a general strike if demands are not 
met. 











Permit Extension Approved 


The California Oil and Gas Association 
has approved, in principle, House Bill 
8049, authorizing an extension of Federal 
oil and gas permits, and is urging other 
California oil organizations and the state’s 
congressmen to give the bill their sup- 
port, 


Gravett, General Petroleum Corp. of 
Calif., Santa Fe Springs; Wendell Jones, 
Petroleum Equipment Co., Los Angeles; 
Jake Moller, The Texas Co. Long 
Beach; Gus Pruett, Superior Oil Co., 
Los Angeles; E. W. Randolph, Western 
Oil & Refining Co., Long Beach; F. E. 
Rehm, Shell Oil Co., Los Angeles; C. 
M. Rood, Vicaroo Oil Co., Huntington 
Beach; Hans Ross, Baash-Ross Tool Co., 
Los Angeles; Ben K. Stroud, National 
Tube Co., Los Angeles; C. D. Wagner, 
Emsco Derrick & Equipment Co., Los 


Angeles; W. C. Whaley, Barnsdall Oil 
Co., Los Angeles; Arthur White, Brea 
Canon Oil Co., Fullerton. 

An earlier production chapter for the 
San Joaquin Valley at Taft has carried 
on with an active program, and it is 
anticipated that both organizations will 
be stimulated by the presence of the new 
unit. The first formal meeting of the 
Los Angeles Basin Chapter was held in 
the same recreation hall on Mar. 13. 

Harry Johnson, petroleum geologist, 
spoke on “The Inside Story of Signal 
Hill.’ Hallan Marsh, prominent engi- 
neer discussed “What A. P. I. Means to 
the Oil Industry.” J. Wesley Gebb, as- 
sistant superintendent of safety, Indus- 
trial Accident Commission, State of Cali- 
fornia, talked on “Oil Field Safety Prac- 
tice.” 
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Ride with the Pacemaker 


FLYING A has set the pace in gasoline refining on the 
Pacific Coast. With Flying A, Associated was: 


to refine a gasoline properly bal- 
anced in all performance qualities— 


equi-fractionated; 


to market an areo-type gasoline — 


air-smooth power for every car; 


to market gasoline that is always cli- 
matically correct; changed not only 
for summer and winter—but where- 
ever and whenever a change makes 


better performance; 


to add Tetraethyl Lead to gasoline 


at no extra cost. 


Fill your tank with FLYING A 


(June, 1933.) 


today. Get the advantage 

of important im- 
provements to- 
day—and to- 


morrow—— 


FIRST. 
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California Oil World Estimate 

Week 

Ended 

Mar. 10, 

1934 

RE MN Waa sc ocavazesenes 63,500 
Santa Fe Springs ............ 43,000 
Huntington Beach ............ 42,500 
EE pono ockhs oi cadnean ‘ 11,000 
SE. Sted Sctueniccete ves 9,500 
ES Files cy iba-ve's ceedee pee 6,800 ¥ 
PIE «ong 00dnnees skéuceees 16,900 6,100 
DEES. cdo eke pa nhawcs 646 che 2,800 2,300 
PE occ GsNN ais coc seenteaes 9,500 8,100 
DEE: CD5s pnb scowe cd buaue 200 200 
NDS. “Neqccendatinss 0c ndkbakes 400 400 
Los Angeles Basin Totals, = 206,100 177,300 211,7% 
Ventura Avenue ........°.... 31,200 30,700 36,700 
EE. SaeSGatwskehsvectasdsces 11,600 13,400 13,30 
EE ie teckavseepécdckidessee 1,600 1,500 2,000 
MOMUCMNORRG  FEIR ob ce ccccvienscs 45,700 48,000 58,75 
SO OR Er aerorr 9,100 8,800 8.900 
Midway-Maricopa ............ 51,700 46,100 47 9% 
i eer ere 111,000 99,200 92,000 
Ry Ce Sepa meriegey Det 468,000 425,000 471,38 








Save The Cartel 


ALVAGING of the Pacific Coast marketing cartel, 
4 accepted by 95% of the distributing and refining 

companies, and the product of many months of 
labor, is today the question of paramount importance 
to California oil. Attorney-General Cummings and his 
assistants have done much to undo all that has been 
accomplished, not intentionally, of course, and no doubt 
they followed the law as they interpret it, but the re- 
sult is unfortunate. However, the situation ought not 
to be hopeless. It should still be possible to get to- 
gether and formulate some amendments, if necessary, 


that will be acceptable by the companies concerned, 
and at the same time meet the Attorney-General’s de- 
mands. 

Frankly, we fail to see just why there is so much 
insistence on either side in the matter of so-called 
“back-door outlets” maintained by several of the big- 
gest companies. There are arguments against the prac- 
tice, which companies not following it may advance, 
but why let such a question wreck the whole move- 
ment for stabilization. On the other hand, we do not 
see how their secondary outlets can be so important 
to the companies maintaining them as to justify wreck- 
ing the cartel. 

Let the companies, their executives and directors, 
be reasonable. Continued price wars will be far more 
disastrous than any consequences of complying with 
Washington’s demands. Now is not the time to be ar- 
bitrary. On the other hand, it is also time for govern- 
ment officials to be reasonable, and not to insist too 
strongly upon their interpretation of disputed law 
points when such interpretation leads straight to the 
wreck of all that the government itself is seeking to 
accomplish in the oil market. Why not give the plan 
as it has been drawn a trial? 

To date, as we see it, federal control is a 100% fail- 
ure on the Pacific Coast, so far as the gasoline market 





is concerned, whatever has been done of value in th 
matter of prorating production of crude and curtail. 
ment of refinery runs. First, eastern objection to th 
institution of the cost-recovery policy wrecked hope; 
that price wars might thus end; now the Attorney 
General has taken a most unfortunate stand when the 
industry is trying to put its house in order and to 
meet conditions which threaten chaos. 





How Much Do We Need? 


OTH in California and throughout the nation we 
Q have too much oil in storage. This state had 153, 

000,000 barrels of crude and refined products on 
hand on Jan. 31, the date of the last complete figures. 
Nationally, we have somewhere around 600,000,000 bar- 
rels. Both figures are too high, but we are reducing 
them somewhat, and now is not a bad time to ask the 


question: How much storage do we really need above 
ground? It is no answer to figure how many days the 
storage would last at current demand if all the wells 
stopped producing, for certainly if there is anything 
connected with oil that we know, it is that the wells 
are not all going to stop producing, even though pos- 
sibly a superheated imagination can conceive such a 
thing. 

We need enough oil above ground to guard against 
a temporary shortage of output or an unexpected in- 
crease in demand, both likely to be local in character, 
but still possible to be more than local. We also need 
some substantial storage against the ever possible dan- 
ger of war which is still with us, despite pacifist argu- 
ments and vaporings to the contrary. 

We suggest an inquiry by the industry, the govern- 
ment (including especially the War and Navy Depart- 
ments) and all industry and commerce generally into 
these matters so that a definite policy may be formu 
lated, and a minimum and maximum amount of stor- 
age set for the future. 
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The Pacific Coast Cartel—to be, or not 
to be? That's the burning question of 
the hour. And if not, what then? Cer- 
tainly, the Department of Justice threw 
4 monkey-wrench into the cartel machin- 
ety with those provisos it tacked onto its 


approval. * * * 


And in the meantime, Southern Cali- 
fornia motorists are enjoying the bar- 
gain-prices which permit them to gad 
about the country on “below cost” gaso- 
line these hot, sunshiney days. Govern- 
ment-controlled industry is a _ grand 
jdea-l. But the public will pay in the 


d. 
= Se Fe. 


Ww. C. McDuffie, Richfield Oil receiv- 
er, is expected home this week from the 
East where he was called on business a 
few weeks ago. In his absence, the Rich- 
feld-Standard Oil proposal has been 
moving forward at a fairly rapid pace. 
Begins to look like it won’t be long now 
before the court will have its say on 
some of these proposals. 

* * * 

Republic Petroleum reports net loss of 
$45,477. for last year after allowing 
for all charges including substantial 
write-offs. This compares with profit of 
$6,099 after all charges, but before al- 
lowing for federal income tax, in 1932. 
Gross income from production, allowing 
for royalties, was $501,502, against $418,- 
486 the previous year. Like other oil 
units, the last six months reflected the 
combined advantages of higher prices and 
additional production — including the 
Dominguez lease, which during the 13 
months it was under production, showed 
arecovery of 245,469 bbls. of high gravity 
oi. The company has three producers on 
its 40-acre lease, with a curtailed output 
of 972 bbls. daily, yielding a net return 
at present, after deducting royalty of 
about $800 daily. 

ok ke * 

Increased development brought _in- 
creased expenditures for the year, so Re- 
public’s total current assets amounted to 
only $112,091, and current liabilities were 
$143,165, which include a floating debt of 
$31,074. Cash totaled $13,505, against 
$2,754 a year ago. Current assets as of 
Dec. 31, 1932, totaled $87,708, and cur- 
rent liabilities $56,041. 

* * sd 

Standard Oil Co. of Indiana reported 
consolidated net profit for 1933 of ap- 
proximately $17,600,000 after depreciation, 
depletion, amortization and all taxes, in- 
cluding federal income taxes. This was 
equivalent to $1.13 a share on 14,528,504 
outstanding shares, and compares with 
consolidated net profit of $16,558,282, or 
$1.04 a share on 15,941,894 outstanding 
at the close of 1932. 

x * * 

Above net profit was reported on pre- 
liminary survey, as official report by the 
company will not be made until later 
when the stockholders convene on April 
3. Indiana paid a total in dividends in 
1933 amounting to $15,688,672. 

* * * 


Associated Oil Co. directors declared 
the regular 50c quarterly dividend pay- 
able March 30 to stock of record March 

West Coast Oil Co., subsidiary of 
Associated declared its regular quarterly 


FINANGE 


dividend of $1, payable April 5 to stock 
of record March 24. 
cm a *x 

Associated has 2,290,412 shares of cap- 
ital stock outstanding which is 98% 
owned by Tide Water Associated Oil Co. 
This quarterly dividend distribution of 
50c a share means that Tide Water As- 
sociated will receive approximately $1,- 
122,300. This “contribution” alone, not 
including the forthcoming dividend action 
by the eastern company—Tide Water 
Oil—is more than sufficient to meet the 
quarterly dividend of $1.50 on the 6% 
preferred of Tide Water Associated, 
which calls for approximately $950,000. 
There is an accumulation of $4.50 a share 
on this preferred which will be a wel- 
come “remittance” some day. 

~ * * 


Much interest, marketwise, has centered 
in Standard Oil of Kansas which last 
year was able to go from a non-dividend 
to $2 a share annual payment basis. 
Analysis of the company’s activities re- 
veals the fact that the Kansas company 
during 1933, through acquisition of leases, 
royalties and fee lands and drilling oper- 
ations, besides its investments in the 
company’s own stock, purchased in the 
open market, made important increases 
in its own property account. 

* * * 

S. O. of Kansas, owns an interest in 
more than 1600 acres of producing oil 
leases, together with royalty interests in 
several thousand acres acquired last year 
on which more than 185 wells were 
drilled and are now producing. Alto- 
gether the company owns producing roy- 
alties on more than 10,800 acres, leases 
on which are located in Kansas, Okla- 
homa and Texas. All properties or other 
assets of doubtful character have been 
charged off. 

* * * 

As an example of canny thrift on the 
part its its directors, the Kansas com- 
pany at the beginning of 1933 held in 
its treasury 50,955 shares of its capital 
stock acquired at an average cost of 
$12.16 a share, and during the year added 
to this amount by purchase of 39,969 
shares from stockholders at $17 a share, 
and 129,527 shares purchased in the open 
market at an average cost of $23.36 a 
share. Through arrangement and con- 
sent of stockholders 120,000 shares in 
the treasury were authorized retired and 
canceled. At the close of 1933 the com- 
pany held 50,451 shares in the treasury 
at an average cost of $32.51. The stock 
now averages around $35 a share, on the 
Exchange, which shows a handsome pro- 
fit for the shares held by the company. 

ok * . 

Incidentally, there is quite a difference 
between shares and shareholders, as a 
reader from Cleveland, Ohio, recently re- 
minded this writer. The item in question 
was concerning Seaboard Oil Co. in 
which “Mex.” was credited with approxi- 
mately ‘2,000,000 shareholders.” Quite 
a jolly lot of stockholders that would be. 
Seaboard has an authorized issue of 2,- 
000,000 shares, of which at last report, 
1,244,383 shares are issued and outstand- 
ing. 

~ * * 

Seaboard’s interest with Tide Water in 

that property on which a wildcat well, 





State Drilling Report 











Oil field operations reported during the week 
ended Mar. 10, show 8 notices to drill new wells 
field, as compared with 13 during the previous 
week. 4 were in Long Beach, 1 in Dominguez, 1 
in Playa del Rey, 1 in San Diego county, and 1 in 
Kern county. Total new wells this year, 104, as 
compared with 53 at the same date last year. 

Tests of water shut-off numbered 6, as compared 
with 11. Total to date, 61; to same date last year, 
34. 

Depening or redrilling jobs numbered 7, as com- 
pared with 14. Total to date, 100; to same date 
last year, 168. 

Abandonments numbered 3, the same number as 
during the previous week. Total to date, 50; to 
same date last year, 69. 


Well No. S. R. 
New Wells 


Long Beach 
Equitable Oil Co. 
Equitable 
V. R. G. Wilbur 
D’ Angelo 
Albert H. Allen 
Petroleum Production Corp. 


Playa Del Rey 
Union Oil Co. 
King Vidor 
San Diego Co. 
San Diego Gas & Pet. 
Dominguez 


Shell Oil Co. 


Co. 
Bankline Oil Co. 


Test Water Shut-Off 


Ventura 
Shell Oil Co. 


y 
Honolulu Oil Corp., Ltd. 


Round Mountain 
Honolulu Oil Corp., Ltd. ..... - 
Mt. Poso 
oe Fe re S.& M.9 
Kern Co. 
Monterey Exploration Co. 
Duff 
Ketteman North Dome 
Ketteman North Dome Assoc.. 61 


Deepen or Redrill 
Richfield 
Oliver & Spradling 
McFadden 
Santa Fe Springs 
General Petroleum Corp. 
Anderson 
Dominguez 
Shell Oil Co. 


Continental Oil Co. 
McGrath 
Huntington Beach 


Ventura 
Pacific Western Oil Co. 
Orton 


Barnsdall Oil Co. 


Vesta Petroleum Co., Ltd 

Santa Fe Springs 

Commodore Petroleum Co. 
Babonet 

Midway 

Southern Calif. Gas Co. 








No. 1 Edens in northwestern Anderson 
county, Texas, has attracted so much at- 
tention, was the occasion for the stock's 
last market spurt, and it still holds within 
a narrow range above $35 a share. If 
the well holds up to predictions when it 
cleans up, it will greatly increase the 
value of the holdings of both companies. 


—E. R. H. 
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Modern Equipment Enables Operators 
To Bottom Wells Wherever Desired 


The H. John Eastman orgaanization, with offices in Long Beach, California and 
Houston, Texas, offers an exceptionally interesting example of the scientific applica- 


tion of underground well surveying. 


The service not only ascertains 


the relative 


position of the hole bottom but makes it possible to bottom the hole at any prede- 


termined point. By com- 
bining a machine to record 
the vertical departure, di- 
rection and angle of drift 
with a unique line of de- 
flection tools, the hole, if 
so desired, may be straigh- 
tened or angled at will. In 
this manner after a survey 
has shown that a hole is 
departing from the verti- 
cal the situation may be 
remedied. Or if so de- 
sired the hole may be 
angled. . 
The surveying  instru- 
ment combines a mechani- 
cal timing device, motion 
picture camera, magnetic 
compass, plumb-bob and 
watch. The deflecting 
tools incorporate a remov- 
able whipstock and an ad- 
justable knuckle joint as 
well as specially designed 
bits. 
Relative to the direc- 
tional drift recorder the 
unit is extremely simple in 
design and operation. 
Placed in the upper part 
of the unit is the mechani- 
cal timing device. This 
operates the camera which 
directly follows, and also 
actuates the necessary 
light flashes and the film 
exposure for the record- 
ing. This timer may be 
set to record pictures every 
90 seconds for an 18-hour 
period. Next comes the 
compass and plumb-bob 
suspended in such a man- 
ner as to be unaffected 
by any severe angle. At 
the bottom of the unit is placed a watch 
so that the time of the exposure of the 
film may be recorded and checked. This 
unit is then placed inside a protective 
bronze casing. The casing may be low- 
ered into the hole by attaching it to the 
drill pipe or through the medium of a 
sand line. 


To survey the hole the timing part of 


the instrument is put in operation, the 
unit lowered into the hole, and at the de- 
sired depth and interval it is brought to 
a pause for such a time as may be re- 
quired for the camera to photograph the 
plumb-bob, compass and watch, all of 
which are superimposed upon the film 
in such a manner as to be easily inter- 
preted. In this manner when the instru- 
ment is haging in the hole, with the self- 
orienting compass in position, and the 
plumb-bob indicating the direction and 
the angle of the drift, a photograph is 
recorded and the depth noted. This pro- 
cedure is repeated at the required inter- 
vals until the bottom has been reached. 
It is then possible to repeat the proced- 
ure while coming out of the hole, thus 
providing a check. The film is then re- 
moved from the camera and developed. 
The position of the plumb-bob in rela- 


tion to the cross-hairs—which are used 
in this machine, instead of concentric 
circles common in other types of instru- 
ments—and the compass shows the angle 
and direction of drift. From this the 
vertical and horizontal projections are 
computed and plotted. 

When this work is finished the bottom 
of the hole is ascertained in relation to 
the surface bearings. It may be desired 
to send the hole in some particular direc- 
tion to meet the requirements desired. 
This end is accomplished by one of two 
methods. An oriented whipstock may be 
get and the hole started in the required 
direction, or the knuckle joint oriented 
into the hole and the same result ob- 
tained. The choice of the tool is de- 
termined from the conditions involved. 

When the operation to be undertaken 
is one which calls for its use as the 
method best suited, the whipstock is 
first slipped over a specially designed 
drill collar. When this has been done, a 
bit, also specially designed, is made up 
on the drill collar. As the bit is larger 
than the opening in the whipstock the 
tool may be removed when the hole has 
been properly deflected. After the bit 
has been made up the whipstock is fixed 


a 


Batteries 


Film Box 
Motion Picture 
Camera 


Lens 
Light Bulbs 


Multiple-Shot 


to the drill collar by the insertion of a 
pin through both the tools. When the 
bottom is reached, and the whipstock 
oriented, the full weight of the pipe is 
put on the whipstock, breaking the pin 
and setting the chisel bottom of the whip- 
stock firmly in the formation so that its 
predetermined direction will not be 
changed. The drill pipe thus freed is 
lowered and drilling at the new angle be- 
gun. After approximately 20 feet of new 
hole has been made the drill pipe and the 
whipstock are brought out of the hole, 
and a pilot bit is run back to start the 
drilling in the deflected hole. In this 
manner by setting the removable whip- 
stock at required intervals the hole may 
be carried in any angle or direction de- 
sired, 

The knuckle-joint, in many cases may 
prove more efficient. This tool consists 
of a universal joint placed below a tool 
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joint, with provision made for circulation. 
Below the knuckle joint there is a spring 
which keeps the shank set at an angle, 
and at the same time allows it to swing 
in any direction so that it will not hang 
up in the hole. This tool is run into the 
hole and oriented; the spring holding the 
shank makes sure that the hole will be 














Knuckle Joint 


Removable 
Whipstock 


Campaign Against Crooked Holes 
Carried On By Local Industry 


Despite the failure of the last Legis- 
lature to enact a statute expressly pro- 
hibiting crooked drilling, a determined 
campaign to check its ravages against 
private property has been followed on 
several legal fronts. _The movement is 
predicated upon the principle that the ordi- 
nary law against trespass applies against 
any deliberate drilling across a property 
line without the land or leaseholder’s con- 
sent, the principle upon which the state 
predicated its attack upon operators who 
thus drilled into the tidelands and has 
thus far been successful in halting their 
operations. 

First, the State Corporation Commis- 
sioner has laid down a rule that he will 
not issue a permit to finance drilling 
operations in territory where a straight 
hole can not be expected to yield com- 
mercial oil but where it would be possible 
to whipstock a well into adjoining rich 
territory unless an affidavit is submitted 
declaring that it is the intention to drill 
straight. It is not known just what the 
Commissioner could do if a permittee 
licensed upon the strength of his affidavit 
should break his word and drill a crooked 
hole. Neither Commissioner Daugherty 
nor Deputy Johnson, in charge of the Los 
Angeles office, could be reached for a 
statement but presumably the rule is 
based upon the general authority given 
the Commissioner by the Corporate Se- 
curities Act to impose such conditions 
in permits as his judgment may dictate. 

Second, the Union Oil Co. has served 
legal notice upon several operators drill- 
ing in a narrow strip around the edges 
of its Community lease at Signal Hill 
that they will be held legally responsible 
if they drill into the company’s lands. 
Union is acting upon the belief, based 
upon past experience, that the land where 
these wells are located has been so far 
depleted that there is no chance of get- 
ting a paying well by straight drilling, 
as well as upon information gathered by 
detectives it has had employed for some 
time past. It is reported that some of 
the operators implicated were heard 
boasting of their alleged plans. 

Third, while so far as definitely ascer- 
tainable no other company has yet taken 
such action as has Union, it is known 
that Standard, Shell, Associated, Rich- 
field and others have more or less simi- 
lar action planned. There have been 
widespread rumors of whipstock drilling 
not only at Signal Hill but also at Do- 
minguez and in the Poso area, Kern 
county. In one case in the last named 
field, Union is reported to have served 
notice upon one company, but a survey 
of its well disclosed the fact that it is 








started at a new angle. The weight is 
set on the pipe and the bit rotated; with 
the knuckle-joint compensating for the 
angle of the shank the new hole is started 
in the properly ascertained direction. 
When about 20 feet of hole has been 
made the deflecting tool is withdrawn. 
After the results have been checked by 
the use of a single shot surveying ma- 
chine the hole is reamed in the same 
manner as when the whipstock is used. 
In this way by checking the hole and by 
the use of the deflecting tools the hole 
may be bottomed wherever desired. 


straight so the matter was dropped. 
Texas and Shell are known to have been 
quite anxious concerning some of their 
Poso properties. 

Fourth, reports are abroad, not fully 
verified, but seemingly supported by 
some evidence, that the Kern county 
grand jury has been inquiring into the 
question of underground trespass by 
whipstocking. One large company is re- 
ported to have been called upon to send 
some of its records to Bakersfield for 
study by the county inquisitors. 

Attorneys for complaining companies 
take the view that while the law gives no 
protection to a landowner against drain- 
age by straight holes on adjoining land, 
it does give full protection against delib- 
erate trespass, which is exactly the posi- 
tion assumed by the state at Huntington 
Beach. These attorneys are understood 
to hold that both civil and criminal action 
will be possible and proper. On the other 
hand, the view is that the courts will 
hardly sustain a suit by a landowner for 
trespass against a well drilled before un- 
derground surveying was known. More- 
over, it is pointed out that in such cases 
action will almost certainly be barred by 
the statute of limitations. 


Palm Springs Derrick Up 


Palm Springs Oil & Gas Co., sec. 30, 
4s-6e, Riverside county, southeast of 
Edom and of the State Highway, east of 
Palm Springs and west of Indio, has 
completed its road and has erected the 
derrick for its test well in this remote 
wildcat district. Unverified reports are 
that certain motion picture people plan 
to drill another test on sec. 23, 4s-Se, 
where one of them is understood to own 
the land in fee. 


Napa Well Planned 


Los Angeles capital has sent equip- 
ment to a site in Napa county somewhere 
west of Fairfield to drill a wildcat well. 
John McCain, who did a large part of 
the drilling on the Johnson wildcat west 
of Orland, is to drill the well. A ri 
used on a wildcat in the Antelope Valley 
east of Lancaster has been moved to the 
well-site. 
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BUSINESS CARDS 








BEACON GASOLINE 
Strictly Independent 
THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 
Los Angeles 


Santa Fe Springs 
Hanford 


vn | 








WESTERN GEOPHYSICAL 
co. 


Henry Salvatori, Pres. 
Grant W. Corby, Geologist & Sales Repr. 
Seismograph Surveys 
950 S. Flower St. - Los Angeles 
TUcker 1630 








THE PETROL 
CORPORATION 


Producers and Refiners 
Petrol Gasoline — Super Petrol Gasoline — 


Kerosene — Fuel Oils — Diesel Oil — 
Asphalts — Road Oils — Lubricating Oils 
— Distillates. 


4020 Bandini Blvd. - Los Angeles, Cal. 








THE 
HANCOCK OIL COMPANY 
of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 


U. S. Crude Stocks 


In Further Decrease 


Stocks of domestic and foreign crude 
oil at the close of the week ended Mar. 
3 totaled 339,116,000 bbls., a decrease of 
587,000 from the total of 339,703,000 bbls. 
on hand at the end of the preceding 
week. This decrease, which follows a 
decline of 1,454,000 bbis. during the pre- 
vious week, was composed of a decrease 
in domestic crude oil stocks of 1,021,000 
bbls. and an increase in foreign crude 
oil stocks of 434,000. 

Current reports of the industry indi- 
cate declines in both crude oil production 
and crude runs to stills during the week 
ended Mar. 3. Daily average imports in- 
creased to 127,000 bbls. as compared with 
91,000 the previous week. The approxi- 
mate daily average balance of crude oil 
during the week ended Mar. 3 was as 
follows (barrels): Production, 2,240,000; 
imports, 127,000 decrease in stocks, 85,- 
000, equals runs to stills, 2,345,000; ex- 
ports, fuel, losses, etc., 107,000. 

CRUDE PETROLEUM STOCKS REPORTED 
BY COMPANIES HOLDING 100,000 BBLS. 
OR MORE 

ee oe Change 


ing companies from 
woe wee ae 


1934 
Grade of Crude Oil (Thensande of Bareele) 
Pennsylvania Grade 5,124 7. 

Other Applachian, incl. 1,313 
Lima-N. E. Indiana- Mich 1,616 
Tilinois-S. W. 11,150 
N. Louisiana and Arkansas. 11,512 
W. Tex. & S. E. New Mex. 31,130 
East Texas 

Other Mid-Continent . 

Gulf Coast 

Rocky Mountain cwee 
California 33, "752 


et el 


Total domestic crude ....336,225 33 
Foreign crude 3,478 3,912 


Total crude 339,703 339,116 
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J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg. 
Los Angeles, Calif. 
TRinity 9705 








CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th St. 
Michigan 6386 Los Angeles 








MILHAM EXPLORATION 
co. 


970 Subway Terminal Bldg. 
Producers of Oil & Gas 
Los Angeles, Calif. 

















PACIFIC WESTERN OIL CO. 
1060 Subway Terminal Bldg. 


Los Angeles, Calif. 





FOR SALE 
OIL WELL EQUIPMENT 


BANKRUPT ESTATE OF PAN. CAL. 
PET. CORP. ABSORPTION PLANT 


Submit Bids on Any Part 
2 6380-gal. horizontal steel gasoline tanks; 
1 17081-gal. vertical steel gasoline tank; 
1 2956-gal. vertical steel gasoline tank; 1 
36-in. x 38-ft. vertical bubble tower; 1 49- 
in x 8-ft. Accum steel dry gas scrubber; 
1 49-in. x 8-ft. Accum steel wet gas scrub- 
ber; 1 Type P. No. 75 Southwestern 
Receiver; 1 Type D. C. No. 36 South- 
western gasoline cooler; 1 Type X110 Pre- 
heater; 1 Type P385 Exchanger; Pressurers, 
Regulators, Tanks, Meters, Pumps of all 
kinds; 3 Fire Box Boilers; 20,000 ft. 3-4-5- 
in. drill pipe. Rotary Equipment. 00 ft. 
6-8-in. line pipe: Valves, Fittings; Regan 
Crown’ Block, Traveling Blocks; Upset 
Tubings 2%-in. and many other items. 
For information write to: 
ASSOCIATED BANKRUPT STOCK 
LIQUIDATORS 
1131 So. Los Angeles Street 


kos Angeles, Cal. PRospect 0908 


CHIKSAN OIL TOOL CO,, 
LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 


Shop: Office: 


Brea Fullerton, Calif 
Phone 199 Phone 1254 








U. S. OIL & ROYALTIES CO. 
Producers of Oil 
Buyers of Oil Royalties 
815 Rives-Strong Bldg. 
TRinity 6385 - Los Angeles 














2333 Eucalyptus A: Office Phone 
Long Beach Tv Leng Beach, 450-91 


J. L. PINKERTON & CO. 
Manufacturers of 


PINKERTON SAFETY BOILER FEED 
WATER REGULATORS 


168 Companies, including Drilling Rigs, 
Plants, and Refineries use THE PINKER- 
TON WATER REGULATOR. 





INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 
TRinity 7466 - Los Angeles 











1107-1115 Cotton 
Exchange Bldg. 


KILGORE, TEXAS 
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Semitropic Structure Being 
Leased By Large Companies 


The Semitropic structure, proved for gas by the Main Oil 
Co’s well, drilled some years ago on the ne4sw% sec. 28, 27- 
24, and with possibilities for oil, appears to be due for an early 
test. It parallels the Buttonwillow gas field structure and is 
being rapidly covered by leases of larger companies. While 
oil is considered possible, many put their chief faith in gas and 
the present movement is interpreted in some quarters as mean- 
ing that an increased gas demand is anticipated in the not dis- 
tant future; also, as meaning that the gas companies would like 
to have big reserves, if possible, in areas where gas may be 
found separate from oil. These views are considered as con- 
firmed by Standard’s recent action in starting a wildcat north 
of McKittrick, primarily for gas in a new area, and by Milham’s 
move to seek gas near Tracy. 

Quiet efforts to acquire locations on the Semitropic structure 
have been going on for several years. Fullerton Oil Co. has 
bought fee title to all, except the ne%4, of sec. 32, 27-24, all sec. 
31, 27-24, all sec. 25 and the sw% sec. 9, both in 27-23. Before 
these purchaases were made several years ago, Fullerton core- 
drilled the area. G. P. owns in fee the nw% sec. 32 and the s%4 
sec. 31, 27-24, and is reported to have other leases besides. 
Union has leased the w% sec. 35, 26-23. Shell has the ne% 
and the s%4nw% sec. 19, 27-24. Continental is about the larg- 
est leaser on the structure, its holdings comprising in part: all 
sec. 15, 27-23, except the e%e%; the s%se% sec. 10, 27-23; all 
sec. 11, 27-23, except the ne%4; the w%, the ne%4 and the s% 
se%y sec. 29, 27-24; the se%4 sec. 33, 27-24; the se%4 and the s% 
nw% sec. 32, 27-24; and the s% sec. 36, 27-23. Through Jud ‘ * é 
Jordan of Bakersfield, Texas has just leased all sec. 33, 26-23, California Circulation Than 


and Tod Mosier has papers in escrow for another lease he has 
made for some company, name unascertainable, covering sec. 4 ‘i ul ‘ _ a 
32, 26-23. Western Gulf, Petroleum Securities | and _ several ALL National Oil Publications 
other companies are reported to have holdings within the new 
area. © 

Gas pressure uncovered by Main Oil Co. completely wrecked Weekly and Monthly Combined 
its first well after it had gone to a depth below 5000 ft. A sec- 


ond well was drilled and produced quantities of gas but finan- 
cial difficulties, lack of any outlet at that time for gas, and the 


death of the president of the company killed the enterprise. A ND yet advertising in California Oil 


Who has the property now does not appear on available maps. 

Some 20 years ago another company of Bakersfield people, World costs less than HALF as 

among them Dr. A. H. Liscomb, then prominent in Kern coun- 

ty oil, and Mrs. L. H. Glide, now a leading oil land owner at ’ NE 

Poso Creek and Mt. Poso, who were leading stockholders, much as in any O of them ($650 

drilled on the Semitropic structure near Wasco and obtained . 

a huge flow of gas but utilization was then out of the question for 13 pages per year, for instance). 

and the project was abandoned. Richfield also drilled in this A : 

area a few years ago and developed lots of gas. If you want your share of California 
No announcement has yet been made as to when, where or 


by what company the first drilling will be done. orders, but must buy a lot of advertising 





with a little money, ask for our new rate 


Revamped Code In card and let us tell you how we can help 
Hands Of Operators you sell. 


Copies of the recently, revamped California supplemental code 
are now in the hands of California oil operators. The copies 
were mailed early this week by the Central Committee’s orders, 
and operators will be given sufficient time to study the provi- 


sions of the code, which are intended to embody the conditions 
best suited to govern future production operations here. 

Although no specified time limit accompanied the document, 
the Central Committee desires that operators give the supple- 


mental code due consideration and either attach their signatures 
or return it with their recommendations or suggestions as soon 
as possible, so that the code may become operative at an early 


date. As the operators must support the code by unanimous 
approval, it is evident that the prospects for its early consum- 
mation are rather dim. S c 

The supplemental code was approved in principle by the 122 East eventh t. 
Central Committee during February, but was remanded to the L f 
code and allocation committee for “rewrites” of certain phras- Os An el s 4 li i 
ing. At the last meeting of the Central Committee, the re- + bd atirornia 
vamped document was given final approval. 

A resume of the pricipal features embodied in the supple- 
mental code appears in another column of this issue. 
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Wheeler Ridge May Be Extended East 
By Dil-Harp Wildcat Now Looking Good 


Dil-Harp Oil Co. is the last operator to 
take over the Wheeler Ridge extension 
wildcat, now close to 5300 ft. deep, 5274 
to be exact at last report when efforts 
were centered upon extracting a seven- 
inch core barrel stuck at 2200 ft. Dil- 
Harp is the fourth company to work 
upon this well. Descanso started _ it. 
Badger tried to finish it but failed; Elyod 
(McKeon and Doyle) carried it to 5201 
ft., then Dil Harp took it over. Stanley 
Turner, who has drilled a number of 
wildcat wells, is in charge. Hopes are 
expressed that the drill may, within an- 
other 150 ft., enter the contact between 
the Monterey and Temblor where produc- 
tive oil sand is anticipated. 

Two wells have been drilled in this 
area, the first by Dr. Ritchie of Los 
Angeles, the log of which is entirely 
different from the present well’s. A fault 
extending north from the mouth of a 
canyon immediately east of the Grape- 
vine where the Ridge Route enters the 
mountains, passes between the two wells 
which are located a mile and a half 
apart. The Ritchie well had some gas 
but no oil cut until it reached a depth 
of 4700 ft. The present well which lies 
on the west and opposite side of the 
fault had 53 ft. of tar sand and gas from 
1407 to 1460, a gas zone from 1780 to 
1830, and oil sand which was never cored 
from 1830 to 1985 ft., according to the 
log kept at time of drilling. When the 
well was cleaned out upon the last 
resumption of work the gas was so 
strong, according to M. M. Young, geol- 
ogist, father of the two wells, and Stan- 
ley Turner, now in charge, that two par- 
tial and one complete change of mud were 
needed to get from the top of the gas 


Signal Well To Test 


Latest reports from Signal Oil & Gas 
Co.’s well at Elwood state that the well 
is ing a flow of wet gas carrying a 
small spray of high gravity oil, free of 
mud and water. Unless the well drills 
itself in, it may be necessary, officials say, 
to kill the flow and go into the hole and 
clean it out as it is possible the heavy 
mud used may have mudded off the oil 








Gauthier Drills at Round Mt. 


C. B. Gauthier is getting ready to start 
a new well on the ne% sec. 24, 28-28, 
Round Mt., adjoining properties of Hono- 
lulu, Standard and St. Helens. The last 
company has production on the north 
line of sec. 13 north of Gauthier lease 
but a mile distant. Some speculation has 
been heard as to whether the new well is 
to seek another extention of the present 
Round Mt. zone or a new structure. 





Whittier-Kent Well 


Cole Whittier’s and Jerry Kent’s old 
well, sec. 26, 28-27, Kern Front, is about 
to be put on production after five years of 
idleness. It has been taken over by one 
of the Watterson brothers, former Inyo 
County bankers, and is being cleaned out 
and redrilled. It is 2200 ft. deep. 


zone at 1780 to the bottom of the oil 
sand at 1985 ft. Badger went through 
this sand without testing it, contrary to 
the advice of its geologist, and Elyod 
thought it had stood too long and har- 
dened too thoroughly with the mud 
forced in during the drilling to warrant 
any effort to open it. 

Below the Santa Margarita shale five 
feet of oil sand were passed through at 
4174 ft., then 206 ft. of Monterey shales, 
below which came 145 ft. of heavy gas 
and oil sands, continuing to 4383 ft. From 
4420 to 4526 ft. Elyod had heavy gas 
pressure and oil. From 4526 to 4880 
Monterey shale continued with one 14- 
ft. break of oil sand. Attempts to use 
the formation tester here failed. Below 
the Monterey shale a water sand from 
4880 to 4972, a total of 92 ft., was cored, 
and work stopped, only to be resumed by 
Elyod. Bottom of the water sand was 
encountered at 4975, then came _ hard 
shells and a limited amount of shale, 
then gas to 5201 ft. where Elyod aban- 
doned the project. 

Dil Harp immediately upon starting 
the new hole went through 62 ft. of gas 
formation and into 11 ft. of shale, until 
the core barrel stuck and halted prog- 
ress temporarily at 5274. Both Messrs. 
Young and Turner state that the well 
blows out whenever the valve has been 
closed overnight despite the heavy drill- 
ing mud. 

Surrounding acreage is held by C. C. 
M. O., Bankline, and a number of other 
companies. 


ne, 


Long Lake Wildcat 


Houston—Reports from Long La, 
district state that Edens No. 1 wildcy 
jointly owned by Seaboard Oil Co, ang 
Tide Water Oil Co., in_ northwestern 
Anderson county gauges 700 bbls. daily 
under a small choke. Pipe line conne. 
tions have been completed and the oil hy 
been turned into the lines with a tem. 
porary allowable of 500 bbls. daily give, 
the well. 

These companies have just complete 
Monnig No. 4 in the Long Lake sectioy 
with a show of oil and gas pressure «. 
timated at 1500 pounds on the casing 
which indicates a commercial pool in th 
area where the two companies hay 
drilled three gassers and two producer 
since last October. 


Helm & Bailey Drills 


Helm & Bailey Oil Co. Ltd. of Bakers. 
field was 1460 ft. deep at last reports 
and expected to complete at 1750 ft. its 
No. 2, Coffee lease, the s%sel4nel% ser, 
1, 28-28, Poso area. This property com. 
prises one producing well drilled origin. 
ally by Superior but abandoned only to 
be taken over and made into a good pro. 
ducer by Sy Wicker. 


Shafter Test at 2500 Ft. 


Shafter Oil Syndicate, headed by 
Adolf Kirschemann, rancher, when last 
reported was down some 2500 ft. in its 
wildcat well, sec. 8, 28s-25e, Shafter area, 
Kern County. Formation was declared 
to be probably the Lake Tulare. So far 
as learned the well has developed noth- 
ing to date. 








Omnibus Suit Planned By State 
In Huntington Beach Case 


Abandoning their original plan of suing 
separately every company engaged in 
tideland slant drilling, attorneys for the 
state are preparing an omnibus suit in 
which all wells not already made defen- 
dants, about 40 in number, will be made 
defendants. The action will involve be- 
tween 500 and 600 defendants, including 
land owners, royalty holders, company 
officials, employees, etc. he number of 
royalty holders and land owners is so 
large because of the early day custom of 
selling small interests in lots to enable 
land purchasers to recover cost. 

Probably the suit will be followed by 
compromise as to all or most of the de- 
fendants, without trial. However, should 
it go to formal trial it may establish a 
récord for the number of interested par- 
ties and for the host of lawyers appear- 
ing for different interests. The plan has 
been adopted as the result of experience 
gained in the prosecution of litigation for 
which there is no precedence. No date 
for filing the action has yet been set. 

Second, among late developments in 
tideland matters, though perhaps of as 
great or greater importance, is the post- 
ponement to April 16 of the Milroy suit, 
the action of all the defendants thereto 
in agreeing not to oppose the state’s ap- 
plication for a survey of the company’s 
well, and their further action in handing 
over to the state their own records and 


surveys. Pending the date now set for 
further proceedings, attorneys for the 
state and for Milroy will negotiate fora 
compromise along the lines of that offer- 
ed others. 

Compromise with Milroy, if allowed by 
the state, will establish an important pre- 
cedent. The company erected a derrick, 
installed equipment and is said to have 
made a technical spud prior to Nov. 15 
but did not start actual drilling until 
Dec. 7. There are other wells similarly 
fixed whose status will be affected by any 
precedent created. 

Milroy’s action was undoubtedly a body 
blow to plans of Attorneys Bush and 
Blodget, who had apparently entrenched 
themselves in an impregnable position to 
push their contentions against the state. 
Milroy’s financial condition was admit- 
tedly a leading reason for its readiness 
to settle, and strong and successful pres- 
sure was brought to bear upon the land- 
owners represented by Bush and Blodget 
to gain their concurrence. Thus the stipu- 
lations allowing the survey of the well 
and delivering the company’s own sut- 
veys to the state was signed by all par- 
ties. | However, Attorney Bush stated 
Tuesday evening that he and his col 
league are not yet through, and still have 
other cards to play but decline to show 
their hand in advance. They are disap- 
pointed at the failure of the operators 
generally to support their efforts. 
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Kingsbury Deplores 
Federal Stand On Cartel 


K, R. Kingsbury, President of the 
Standard Oil Company of California, is- 
sued this statement, following receipt of 
the government’s provisional approval of 
the cartel plan: 

“The Pacific Coast Cartel, SS by 
companies representing over 95% of the 
gasoline business on the Pacific Coast, 
consummated after an effort of over six 
months’ time, and recently approved by 
the Petroleum Administrator, acting for 
the President, was filed with the United 
States Court pursuant to the provisions 
of a degree in an old case, and could 
not become operative if objected to by 
the Attorney General of the United 
States. 

“It seems to be the general impression 
that the document filed in the Federal 
Court here yesterday cleared the road for 
the operation of the Cartel. However, 
the Attorney General imposed conditions 
which it is certain that a number of the 
signers of the Cartel cannot and will not 
accept. These conditions, therefore, if 
insisted upon, will prevent ‘the Cartel be- 
coming operative. In view of the fact 
that the petroleum Administrator, repre- 
senting the President, is to have a repre- 
sentative at all of the meetings of the 
Cartel Committee, and of the further fact 
that the Cartel can be terminated with 
or without notice, by the President at 
any time he deems it against the public 
interest, it is hoped that the Department 
of Justice will withdraw the conditions 
which it has attached to its consent. 


“This Cartel has been considered by 
many within as well as without the oil 
industry as possibly the most constructive 
effort that has come from within the in- 
dustry to stabilize itself under the NRA, 
and has been watched with interest as 
an experiment which may lead to similar 
efforts at stabilization in other industries. 
It would be a great pity to have it fail 
without at least a trial under the strict 
supervision of the government, such as 
is provided for in the NRA Act and in 
the Cartel as approved.” 


Wilcox Drills By Cable 


J. F. Wilcox of Coalinga has taken 
a lease on the se% sec. 11, 2-14, in the 
Coalinga west side oil field where he is 
building a wooden derrick preliminary to 
spudding in an outpost well. The site 
is an offset to the Salvia and Pilot leases. 

An interesting feature concerning this 
proposed outpost is the fact that it will 
be not only the first well drilled in sec. 
11, but the well will be drilled with cable 
equipment because it is to be a shallow 
well from 500 to 700 ft. in depth. 








Republic Elects Directors 


At the annual meeting of stockholders 
of the Republic Petroleum Co. Ltd., six 
directors retired and the following new 
members were elected to fill the vacancies 
on the board: Joseph McGrath, David 
Farlies, Roy Ferguson, Norman Chand- 
ler, R. E. Havenstrite, and Frederick D. 
Anderson. 

These directors were re-elected: C. C. 
Spicer, president; H. H. Madren, vice- 
president; J. T. Kirby, secretary-treasur- 
er, J. W. Pauson and H. F. Stewart. 














California 
Oklahoma 

Kansas 

Panhandle, Texas .. 
North Texas 

W. Cent. Texas .. 
West Texas 

E. Cent. Texas 
East Texas 

Conroe 

Southwest Texas .. 
N. Louisiana 
Arkansas 

Coastal Texas 
Coastal Louisiana . 
Eastern 

Michigan 

Wyoming .. 
Montana .... 
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Total (Daily Aver.) 2,313,900 





IMPORTS «nd RECEIPTS 











Week 
Ended 

Mar.10 Mar.3 
1934 1934 


Total All Imports 


Week 
Ended 


Week 

Ended 

Mar. 11 
1933 


Imports of petro- 
leum at principal 
U. S. ports 

Receipts 
fornia oil at At- 
lantic and Gulf 


757,000 1,084,000 582,000 


391,000 678,000 330,000 





CLASSIFIED ADVERTISEMENTS 











CLASSIFIED ADVERTISING RATES 


Small type: 25c per line (six words to line). 
Minimum charge for any ad $1.00, Four consecu- 
tive insertions at price of three if copy does not 
change. 

52 times 


3. 75 per inch 
4.00 per inch 
Not responsible for more than one incorrect 
insertion. 





SCOUT REPORTS 





NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
weekly scout report. S. Patterson, Santa Fe, 
N. M. 
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California Production 


465,000 Bbls. Per Day 


California crude production responded 
to the impetus of increased allocations for 
March with a daily average for the first 
week estimated at 465,000 bbls. Com- 
pared to the previous week’s average of 
425,000 daily, this represented a 40,000- 
bbl. upturn, or an excess of 11,100 bbls. 
over the March allowable. However, this 
excess will be spread over the remaining 
days of the month and represents but the 
usual spurt following the month-end cur- 
tailment. For the corresponding week a 
year ago the state output averaged 471,- 
350 bbls. daily. 

Los Angeles Basin fields moved up to 
206,100 bbls., as against 177,300 for the 
week ended March 3. Long Beach took 
the lead by increasing its production to 
63,500 bbls., as against 50,400. Santa Fe 
Springs reported 43,000 daily, against 39,- 
500 and Huntington Beach 42,500, against 
35,400 bbls. Other listed fields showed 
lesser gains. 





Webb Denies He Urged 
Excluding Reporters 


California Oil World has received the 
following interesting and self-explanatory 
letter from Hon. U. S. Webb, Attorney 
General of California: 

“There has been shown to me an article 
appearing in your issue of, I think, Feb. 
15, 1934, in which you refer to remarks 
made by me before a meeting in Los 
Angeles of Huntington Beach oil opera- 
tors, and purport to quote me. In many 
respects the quotation is quite erroneous. 
Particularly I call your attention to the 
fact that at the close of your article you 
refer to a rule that had been adopted ex- 


cluding representatives of the Press, and 
state: 


“Later he was informed by an op- 
erator that the rule had been adopted 
at the express request of the Attor- 
ney General, but why a public offi- 
cial should make such a request has 
not been explained. So far no one 
else has admitted responsibility for 
the rule.” 


The rule was not adopted at my re- 
quest, and I did not then nor'do I now 
know of any reason for its adoption. The 
Press and everybody else has been quite 
welcome to hear anything and everything 
that I have heretofore said relative to 
the Huntington Beach slant drilling oper- 
ations, and I may yet have much more 
to say relative to such operations and I 
assure you that the Press and everybody 
else will be quite welcome to hear all 
I may have to say. Indeed, there has 
been much published that is quite er- 
roneous and untrue, and I feel if the 
Press were better informed what would 
be published would be far more accurate. 


I note particularly your statement, “but 
why a public official should make such a 
request has not been explained”. The 
request to which you refer, I am quite 
sure, was not made by a public official, 
but if it had been made by a public of- 
ficial I confess that I no more than you 
could see a reason for it.” 


Contrasting the Basin upturn, Kettle- 
man Hills dropped to 45,700 daily, as 
against 48,000 and Elwood 11,600 bbls., 
against 13,400 for the preceding seven- 
day period. Midway-Maricopa district 
jumped to 51,700 bbls., from 46,100 and 


ey 


all other fields added 11,800 daily. 
Despite these changes, the crude pro. 
duction situation is being held wel] jg 
check, with sufficient curtailment dyrj 
the final days of the month to ave 
down well within the monthly quota, 





PROFESSIONAL DIRECTORY © 





Lists the petroleum industry’s leading engineers, geologists, attorneys and professional members, 





ALEXANDER ANDERSON, 
INC. 
Underground Surveys of Oil Wells 
243 BE. Whiting Ave. - Fullerton, Calif. 
Phones: 


Day, Fullerton 558 
Night, Fullerton 1208 1121W; 1534] 


MARTIN VAN COUVERING 
Pasrro.sum BENnainzaRr. 
LOS ANGELES 


405 South Hill Street 
Michigan 8781 
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RANGE COUNTY 
TITLE COMPANY 


Title Insurance - Escrow Service 
Santa Ana, California 
H. A. Gardner, President 
B. V Shafer, Vice-President 
B. D. Parker, Vice-President 
L.. R. Kennedy, Vice-President 
A. J. Crookshank, Vice-President 
eo. A. Parker, Secretary 
M. M. Galbreth, Assistant Secretary 
H. M. Dowgiae, Assistant Secretary 
H. R. Noble, Title Officer 





Oil Land and Production 


K. C. WALLACE 
Specialist 


Kern County Petroleum 
Development 


#5 South Hill Street 
TUcker 3617 








W. N. THAYER 
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Chief, Oil and Gas Section 
Bureau ef Internal Revenue 


1007 Subway Terminal Bldg. 
Les Angeles, Calif. 
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Umpire Taken Off Review Board 
In Proposed New Cal. Oil Code 


Establishment of the Board of Review 
to hear and determine all California com- 
plaints, and the decision to eliminate the 
Umpire as a member thereof, leaving him 
to devote himself to his administrative 
duties as in the past, are the outstanding 
features of the new supplemental code to 
be submitted to Washington immediately 
for approval. It is also provided that 
members of the Central Committee may 
not serve as members of the Board of 
Review. 

The supplemental code is brief, com- 
prising but four articles, three of which 
are quite short; only one, the second, be- 
ing at all lengthy. Article I deals with 
the allocation of the quota; article II with 
organization for carrying its provisions 
into effect, with the formation of the 
Board of Review and its duties, and the 
duties of the Umpire; article III with 
excess production and unfair competition; 
article [IV formally provides that the sup- 
plementary code shall take effect when 
approved by the President and applies to 
all oil production operations in California. 

Article I, sec. 1, prescribes that the 
state’s quota “‘shall be fairly and equitably 
allocated between and among the pools, 
properties, leases, and wells,” and sec. 2 
that the above allocation “shall constitute 
the allowable production for such pools,” 


etc. 

Article II, sec. 1, prescribes that the 
organization for carrying out the provi- 
sions of the supplemental code shall con- 
sist of (a) the “Agency” or Central Com- 
mittee, designated by Administrator Ickes, 
Oct. 30, 1933, and which will serve at his 
pleasure with its personnel subject to 
change by him; (b) the Oil Umpire 
named by the “Agency”; (c) a Board of 
Review, three members to be designated 
by the “Agency” and confirmed by the 
Administrator, and a representative of 
the Administrator désignated by him. 

Sec. 2 authorizes the “Agency” (a) to 
make its own rules for conduct of its 
business, and subject to the Administra- 
tor’s approval, to establish methods of al- 
locating production among pools, prop- 
erties, leases and wells; (b) to compile 
production quotas within the state, and 
make recommendations to the Adminis- 
trator, which, upon his approval, shall be- 
come the operating production schedules 
for California; (c) to hold open sessions, 
on reasonable notice, to hear complaints 
as to allocations of the quota; (d) to noti- 
fy producers of their current quotas and 
allowables; (e) to prescribe the Umpire’s 
duties; (f) to supply information to the 
Administrator and the Planning and Co- 
ordinating Committee upon request; (g) 
to keep records of production and curtail- 
ment statistics; (h) to inspect all records 
of operators as to amount and character 
of production, examine all production 
properties and equipment, gauge all stor- 
age, require and supervise periodical pro- 
duction tests; (i) to appoint officers and 
employees to carry out the duties imposed 
and fix their compensation, and to assess 
the cost prorata to producers according 
to the barrels of oil produced and shipped; 
and (j) to be’ vested with full power to 
carry out the provisions of the supple- 
mental code. 

Sec. 3 prescribes that the Umpire shall 
(a) require necessary reports from and 
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issue necessary instructions to all produc- 
ers, royalty owners, purchasers, handlers, 
refiners, transporters, etc.; (b) compile 
and issue production reports; (c) collect 
and disburse funds and hire necessary 
help for his work; (d) perform additional 
duties when called upon by the “Agency” 
or the Administrator. 

Sec. 4 establishes the Board of Review 
of three members designated by the 
Agency and approved by the Administra- 
tor and holding office at his pleasure. 
Should one or all members of the Board 
be removed, the Agency will designate 
their successors subject to the Adminis- 
trator’s approval. Reasonable compensa- 
tion will be paid Board members out of 
Agency funds, Producers dissatisfied with 
their allocations may file a written com- 
plaint under oath with the Umpire, speci- 
fying the grounds for complaint. If the 
Agency or the Umpire fail to adjust the 
complaint satisfactorily it will be sub- 
mitted to the Board of Review which will 
hold an open hearing within 10 days after 
due notice to both the complainant and to 
the Agency, at which time both complain- 
ant and Agency, as well as other persons, 
may introduce testimony in writing and 
under oath. The Board will prescribe 
regulations for the hearings. The deci- 
sion of two members will be the decision 
of the Board. Decisions will be given 
in writing at the conclusion of the hear- 
ing and filed with the Agency. Either 
the complainant or the Agency may apply 
to the Administrator within ten days, and 
barring such appeal the decision of the 
Board will become final. In case of ap- 
peal the record and the decisions shall be 
forwarded to the Administrator who will 
notify the Umpire of his ruling and the 
Umpire will transmit it to the complain- 
ant and to the Agency. Any order com- 
plained against remains in full force un- 
less and until changed by final decision. 
If two or more complaints are filed 
against the same order, the hearing may 
be held jointly. 

Sec. 5 provides that the Administrator 
shall designate a representative of the 
Department of the Interior to assist the 
Agency. 

Article III provides, in one section, that 


production in excess of the amount allo- 
cated shall constitute an unfair trade 
practice and a violation of the code. 


As stated, Article IV provides that the 
supplemental code shall take effect upon 
approval by the President or by such 
Agency as he may designate and shall 
apply to all producers. 


Associated Faces Suit 


Another damage suit has been filed 
against Associated Oil Co. for asserted 
failure to push drilling activities on Ven- 
tura Avenue leases to obtain maximum 
production. Plaintiffs who seek to recover 
damages totaling $1,440,000, include the 
K.P.H. Royalty Co., Ltd., the Empire 
Lease and Royalty Co., Ltd., Irwin A. 
and Lillian D. Smith, William and Ida 
M. Russell and A. H. Mellon. 

Charges preferred by the plaintiffs are 
similar in character to those filed by the 
Hartman Ranch Co. whereby the Hart- 
mans last December were awarded a 
judgment of $593,720 damages. 

Plaintiffs in the present suit charge, ac- 
cording to the complaint on file, that 
Associated drilled the 525 acres in ques- 
tion on the basis of a lease extension to 
1942 under which the Dabney-Lloyd in- 
terests alone would benefit, instead of 
on a basis of the original lease bene- 
fitting the plaintiffs. This lease expired 
Oct. 31, last. 


Furber To Drill Tehama 


S. D. Furber of Red Bluff has an- 
nounced his intention of starting a well 
for oil and gas on the Eastby lease off- 
setting the Orland Syndicate’s Johnson 
well, Tehama county, west of Orland. 
Mr. Furber, who came into oil during 
the Kern River boom in 1898, has been a 
most persistent advocate of drilling in 
Tehama county and has made several 
favorable geological reports on the re- 
gion. 


Golden Bear Develops 


Golden Bear Oil Co. has undertaken 
the development of the Westfront Oil 
Co. lease, comprising the s% sec. 24, 
160 acres sec. 32, 27-27, and 200 acres, 
sec. 6, 28-27. The first well was down 
2340 ft. at last report. The lease is the 
former Getty-Grimes property. 











Rhoads May Get First Commercial 
Production At Newport Beach Mesa 


Down some 300 ft., Pioneer Drilling 
Co. claims fine showings of oil sand in 
its wildcat well, Banning No. 1, on the 
bluffs overlooking Newport Beach. Last 
week Wm. Rhoads, president, told peo- 
ple at Huntington Beach that he believes 
he has found the same sand that was 
opened by W. E. McCaslin in his 8300- 
ft. well in the townlot area of Hunting- 
ton Beach. Cores are reported to have 
dripped oil. Members of the crew are 
known to be enthusiastic over the out- 
look for production. All accounts agree 
that the outlook appears better than in 
any well previously drilled on the New- 
port Mesa. 

Presence of oil in the Newport area 
seems assured although no one has yet 
developed a commercial well.  Trifling 


production has been obtained near grass 
roots in scattered wells. Numerous wells 
drilled by Interstate Oil Corp. found 
small quantities but all failed commer- 
cially. 

What Superior found on the Irvine 
ranch has not been told, although the 
well failed commercially and was aban- 
donned. Opening of the State Highway 
exposed bodies of shale to the southeast 
of the Rhoads well and they were found 
in the drilling. 

Tideland drilling may become an early 
issue if the Rhoads well proves com- 
mercial. Globules of oil are seen daily 
at certain hours by fishermen off New- 
port Beach and have been known for 
years. 
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IDEAL 


“Reg. U. S. Pat. Off.” 














An enclosed, all-steel unit, especially 
adapted for drilling in high-pressure 
areas, and offering many desirable 
operating features not available with 
the conventional method of rotary drill- 
ing. It is used with the standard type 
of draw works and provides a rated lift- 


ing capacity of up to 400,000 pounds. 


© 


HYDRAULIC ROTARY 














The Ideal Type C Universal Pipe 
Gripper and the Ideal Twin Cylinder 
Hydraulic Snubbing Jack are furnished 
as extra equipment for use with the 
Ideal Hydraulic Rotary. Complete and 
absolute control of the drill pipe at all 
times and at all pressures encountered 


today is assured. 
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